Inland Revenue IJR|308
. uly 2020
Te Tari Taake

Income Tax Act 1994

For the period 1 April to 31 March

This return must be completed by a New Zealand resident person, other than a company, who maintains a branch
equivalent tax account (BETA).

A BETA is a memorandum account used to prevent double taxation of attributed foreign income derived from an income interest
of 10% or greater in a controlled foreign company (CFC).
A BETA is also used to prevent double taxation of income arising from an interest in a foreign investment fund (FIF) where:

® the FIF income is treated as attributed CFC income:
— where the attributable FIF income method is used, or

— which is held indirectly either through a FIF where the attributable FIF income method is used or a CFC where your FIF
income is based on your interest in the CFC, and

® the FIF is treated as a CFC, and
® the interest in it is treated as an income interest.

The double taxation is prevented by recording a credit in the BETA for New Zealand income tax paid on the attributed income from the
CFC or FIF. That credit is able to be offset against any income tax payable when dividends are received from that CFC or FIF.

For more information phone us on 0800 443 773.
Attach this completed form to your income tax return.

Name of person required to complete
this form

IRD number (8 digit numbers start in the second box. 723485678)

Part one

Show the debit and credit entries listed below, arising during the period from the day after the previous income tax return was filed
to the date the current income tax return is filed. This is to show any credit entry for income tax payable on current attributed foreign
income.

Show the BETA entries in the order that they arose. The entries and relevant dates are explained on the back of this form.

Date Source and description Balance Tick one

Opening balance $ . Debit Credit
Day Month Year

$ Debit Credit
$ Debit Credit
$ Debit Credit
$ Debit Credit
$ Debit Credit
Closing balance $ Debit Credit

Part two
Show the balance of the BETA as at: 1 April
Year

31 March

Year



BETA entries

Balance

This is the cumulative balance of previous BETA entries. If the previous balance is a debit, add a subsequent debit entry or
deduct a subsequent credit entry. If the previous balance is a credit, deduct a subsequent debit entry or add a subsequent
credit entry.

Opening balance

This is the balance in the BETA on the day after your previous income tax return was filed, which will be the same as the
previous BETA closing balance. If this is your first BETA return the opening balance is nil.

Closing balance

This is the balance in the BETA on the day your current income tax return is filed. This BETA return will therefore include
amounts relating to any current attributed foreign income.

Income tax payable

This is a credit. It arises on the date the current tax return is filed. This entry relates to tax payable on current year attributed
foreign income. The credit is calculated using the formula:

axL—d
c

Where, in relation to the return and the income year:

a - isthe tax payable

b - isthe lesser of attributed foreign income derived, or taxable income

c - isthe amount of the taxable income

d - isthe amount of any foreign tax credits allowed under section LK 1 to 7 of the Income Tax Act 2007 in calculating

the tax payable on the attributed foreign income.

Offset against income tax

This is a debit. It arises on the date of the election to make the offset. Where a dividend is derived from a CFC by a person
holding an income interest of 10% or greater or from a FIF where your income is treated as attributed CFC income, an
amount up to the credit balance in the BETA may be offset against the income tax payable on that dividend. Show the offset
in the overseas tax paid panel of the current income tax return.

Note: This offset is only available where the income tax that causes the credit balance has actually been paid (including by
way of provisional tax) prior to the offset being made.

Refund of income tax

This is a debit. It arises on the date of the refund. This is the amount of any tax refunded to the extent that it related to
income tax paid on attributed foreign income that had given rise to a credit to the BETA.

Change of residence

This is a debit. It arises on the date the person ceases to be resident. Any credit balance held in the BETA, at the time a
person maintaining the BETA ceases to be resident in New Zealand, is offset by a debit entry equal to that credit.

Privacy

Meeting your tax obligations means giving us accurate information so we can assess your tax and entitlements under the
Acts we administer. We may also exchange information about you with some government agencies and another country.

Find our full privacy policy at ird.govt.nz/privacy
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